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Deutsche Bank

Media Release | Oct 26, 2017

Deutsche Bank reports net income of EUR 649 million for
the third quarter of 2017

John Cryan, Chief Executive Officer, said: “While the revenue environment remained challenging,
we have made significant progress on our key initiatives such as the planned merger of Deutsche
Bank and Postbank in Germany as well as the preparation for the IPO of our asset management
business. We are convinced that the benefits of our efforts will step by step become more apparent in
the coming quarters and years.”

Deutsche Bank’s profits increased significantly both in the quarter and in the first nine months of 2017.
For the third quarter, income before income taxes was up by 51% to EUR 933 million, while net income
more than doubled to EUR 649 million. For the first nine months of 2017, income before income taxes was
up 64% to EUR 2.6 billion while net income more than tripled to EUR 1.7 billion.

Revenues were negatively impacted by a market and interest rate environment which remained
challenging. For the third quarter of 2017, net revenues were EUR 6.8 billion, down by 10% year-on-
year, or 7% if adjusted for exchange rate movements. Client activity was subdued compared to a
strong prior year quarter, while volatility and interest rates remained low.

Cost reductions boosted profit growth. Noninterest expenses were EUR 5.7 billion in the quarter,
down by 14%, or 11% if adjusted for exchange rate movements. Restructuring and severance
expenses were significantly lower, as were litigation charges, despite the bank successfully resolving a
number of litigation matters, largely within existing provisions. Adjusted costs were down 6%, or 3% if
adjusted for exchange rate movements, largely reflecting the absence of the Non-Core Operating Unit
that was closed last year, and lower professional services fees. Accruals for current-year variable
compensation were higher year-on-year. Total headcount fell approximately 4,000* year-on-year.

Credit quality remained high. Provision for credit losses was EUR 184 million, down by 44% versus
the prior year quarter, reflecting a broad-based improvement in the Corporate & Investment Bank and
continued strong credit quality in the Private & Commercial Bank.

Our capital ratio remains strong. The Common Equity Tier (CET1) ratio** was 13.8% for the quarter
on a fully loaded basis, versus 14.1% in the second quarter. The positive impact of net income on
CET1 capital was offset by a required dividend deduction, exchange rate movements and other
effects. The leverage ratio** was 3.8%, stable compared to the previous quarter.

The first nine months of 2017



Revenues for the first nine months were EUR 20.7 billion, down 10%, or 5.5% if adjusted for the
impact of debt valuation adjustments and spreads on Deutsche Bank’s own debt. Noninterest
expenses were EUR 17.7 billion, a reduction of EUR 2.7 billion or 13%, or 12% if adjusted for
exchange rate movements. Adjusted costs were EUR 17.5 billion, down 6%, or 4% on an exchange
rate-adjusted basis. Provision for credit losses was EUR 396 million, down by EUR 495 million or 56%
versus the first nine months of 2016. The CET1 ratio** of 13.8% compares with 11.1% at the end of
the third quarter of 2016, while the leverage ratio** improved from 3.5% to 3.8% over the same period.



